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REPORT TO MEMBERS 2006

Linden Evans                  Clinton Blanks
Chairman              

Strength in numbers

Innovative capital raising
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Expanded lending reach

Attractive products & services

Rising to new standards

Going forward

  Linden Evans      Clinton Blanks
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CORPORATE GOVERNANCE

Corporate Governance Disclosures 

Board

Board Remuneration

Board Committees 

Audit & Risk Committee 

Corporate Governance Committee
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Policies

Service

Credit risk management
Data risk management 

Outsourcing risk management
Business continuity risk management

Compliance

External Audit 

Internal Audit 

Regulation
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Occupational Health & Safety (OH&S)

5 YEAR STATISTICAL SUMMARY AS AT 30 JUNE 2006

2002 2003 2004 2005 2006
Withdrawable Shares 157,772 131,292 116,826 107,416   92,258
Savings
 - On Call 47,601,841 54,351,904 58,652,752 58,599,306 70,260,957
 - Fixed Term Deposits 56,532,378 65,817,554 61,686,539 82,757,315 84,162,854
Total Savings 104,291,991 120,300,750 120,456,117 141,464,037 154,516,069

Loans 92,064,884 102,481,884 124,537,294 136,463,416 135,499,397
Loans Approved/Funded 34,610,421 39,697,969 51,710,173 34,124,945 26,356,445

Total Membership 16,546 13,766 12,169 11,124 9,553

Total Liabilities 107,364,303 125,377,426 130,428,791 147,328,699 159,027,391
Members’ Equity 12,583,116 12,798,416 12,943,034 15,282,729 17,539,162
Total Assets 119,947,419 138,175,842 143,371,825 162,611,428 176,566,553

Total Income 9,277,360 9,867,169 11,340,330 12,613,570 13,872,552
Operating Surplus 92,324 324,701 208,570 458,958 1,081,138
Income Tax Expense 
(Credits) (3,061) 109,401 63,952 107,412 306,093

Expenses Administration 5,592,099 5,556,284 5,715,898 5,485,789 5,031,345
Interest paid on Deposits 3,592,937 3,986,184 5,415,862 6,668,823 7,760,069
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Bankstown City Credit Union Ltd ABN 40 087 649 769

Annual Report for the Year Ended 30 June 2006

Contents

Income Statement

This represents the 41st Annual Report of
Bankstown City Credit Union Ltd
ABN 40 087 649 769
A Public Company incorporated in Australia

64 Kitchener Parade
Bankstown NSW 2200
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Directors’ Report
BANKSTOWN CITY CREDIT UNION LTD ABN 40 087 649 769

DIRECTORS

Information on Directors Directors Meetings

Board Audit & Risk Committee Executive Committee

Mr L. Evans Chairman

Mr C Froud Director

Mr D Gossling Director

Mr G. Howard Director

Mr R. Richards

Mrs M. Young Director

Ms B. Archibald Director

Name
Mr C. Blanks
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Directors’ Report
BANKSTOWN CITY CREDIT UNION LTD ABN 40 087 649 769

DIRECTORS’ BENEFITS

INDEMNIFYING AN OFFICER OR AUDITOR

FINANCIAL PERFORMANCE DISCLOSURES

PRINCIPAL ACTIVITIES

SHARE OPTIONS

OPERATING RESULTS

DIVIDENDS
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Directors’ Report
BANKSTOWN CITY CREDIT UNION LTD ABN 40 087 649 769

REVIEW OF OPERATIONS

SIGNIFICANT CHANGES IN STATE OF AFFAIRS

AFTER BALANCE DATE EVENTS

LIKELY DEVELOPMENTS AND RESULTS

The auditors have provided the following declaration of independence to the board as prescribed by the Corporations Act 2001. 

(a) The declaration is given to the relevant directors before they pass the resolution required under subsection 298(2) or 306(3) of the Act (as 
relevant) in relation to the directors’ report (which must, under subsection 298(1) or 306(2) of the Act, include a copy of the declaration).
(b) The directors’ report is signed within 7 days after the declaration is given.

Linden Evans
Chairman
Dated this 26th day of September 2006
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Independent Audit Report

Independence

BDO KENDALLS     Wayne Basford
Chartered Accountants    Partner
Dated 27 September 2006   2 Market Street Sydney NSW 2001
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Directors’ Declaration

date.

Linden Evans
Chairman
Dated this 26th day of September 2006
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Income Statement
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 2006 2005
$ $

Net Interest Income

Other Income
Sub  Total

Less
Non Interest expenses

Total Non Interest Expenses

Less: Income Tax Expense
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Statement of Changes in Member Equity
FOR THE YEAR ENDED 30 JUNE 2006

General
Reserve

Capital
Reserve

Preference
Shares

Asset
Revaluation

Reserve

Reserve
for Credit 
Losses

Retained Total 

to change in accounting standards
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Balance Sheet
AS AT 30 JUNE 2006

NOTE 2006 2005
$ $

ASSETS
Cash

TOTAL ASSETS

LIABILITIES
Borrowings

TOTAL LIABILITIES

NET ASSETS
MEMBERS EQUITY

TOTAL MEMBERS EQUITY

TOTAL LIABILITIES AND MEMBERS EQUITY

Securitisation
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Cash Flow Statement
FOR THE YEAR ENDED 30 JUNE 2006

NOTE 2006 2005
$ $

OPERATING ACTIVITIES

Dividends
Other Income

Net Cash From Revenue Activities

Net cash from operating  activities

INVESTING ACTIVITIES

Net Cash From Investing Activities

FINANCING ACTIVITIES

Net Cash From Financing Activities
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

STATEMENT OF ACCOUNTING POLICIES

Basis of Inclusion

  

Interest Earned

  Term Loans – 

Overdrafts – 

  Non Accrual Loan interest –

Loan origination fees and discounts

Transaction costs

These costs

1.



Page 18

Bankstown City Credit Union - Annual Report 2006

Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

  

Deposits with other Financial Institutions
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

Equity Investments and Other Securities

Basis for Determination

Interest Payable
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

Market risk and hedging  policy
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

Credit risk – loans

Credit risk – liquid investments

Credit risk – equity investments

Liquidity risk
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2. INCOME STATEMENT

2006
Category of Interest bearing Asset Interest Revenue Average Balance Average Interest Rate

$ $ %

TOTAL INTEREST REVENUE

2005
Category of Interest bearing Asset Interest Revenue Average Balance Average Interest Rate

$ $ %

TOTAL INTEREST REVENUE

2006 2005
$ $

Fee and Commission Revenue

Insurance Commissions
Other Commissions

Total Fee and Commission Revenue

Other revenue
Dividends received

Total Other Revenue

Total Non Interest Revenue

2006
Category of Interest bearing Liability Interest Expense Average Balance Average Interest Rate

$ $ %

TOTAL INTEREST EXPENSES 5.05

2005
Category of Interest bearing Liability Interest Expense Average Balance Average Interest Rate

$ $ %

TOTAL INTEREST EXPENSES
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005
$ $

The income tax expense comprises amounts set aside as:
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

Franking Credits
2006 2005

$ $

Cash on Hand

Total Cash

5. ADVANCES TO OTHER FINANCIAL INSTITUTIONS

Total Advances to Other Financial Institutions

6. RECEIVABLES

Total Accrued Receivables

Total Prepayments 

Term Loans

Net Loans and Advances
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005
$ $

Purpose Dissection
2006 2005

$ $

Total Loans

Total Loan Provision



Page 26

Bankstown City Credit Union - Annual Report 2006

Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005
$ $

Loans written off

Impaired loans as at balance date

Renegotiated Loans not impaired 

Total non accrual loans

Restructured loans with no provision for impairment

Interest and other revenue recognised as revenue earned during the year

the year
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

Key assumptions in determining the provision for impairment

10. AVAILABLE FOR SALE INVESTMENTS
2006

$
2005

$
Shares

Total Other Investments
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005
$ $

11. PROPERTY PLANT AND EQUIPMENT

Total Property Plant and Equipment

2006
Item

Closing Written Down Value

2005
Item

Closing Written Down Value
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005
$ $

12. TAXATION ASSETS

Total Taxation Assets

Less

Total Intangible Assets

Movement  in Intangible Assets

Computer Software

Closing Written Down Value

Total Investments

15. DEPOSITS FROM MEMBERS

Total Deposits
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

Concentration of Member Deposits

Concentration of Risk

2006 2005
$ $

16. CREDITOR ACCRUALS AND SETTLEMENT ACCOUNTS

Sundry Creditors

Total Creditors and Borrowings

Total Taxation Liabilities

Current income tax liability comprises:

Total Provisions

Total number of employees at year end

Provisions movements comprises: 



Page 31

Bankstown City Credit Union - Annual Report 2006

Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005
$ $

th

Increase due to shares issued

Preference Share Issue
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005
$ $

Redeemed Capital Account

21.          GENERAL RESERVES

22. ASSET REVALUATION RESERVE

TOTAL RESERVES

Asset revaluation reserve – land & buildings

Balance at the end of year
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005
$ $

GENERAL RESERVE FOR CREDIT LOSSES

TOTAL GENERAL RESERVES FOR CREDIT LOSSES
General Reserve for Credit Losses 
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

25.          MATURITY PROFILE OF FINANCIAL ASSETS AND LIABILITIES

2006
ASSETS LIABILITIES

Time Cash
Receivables from 
Other Financial

Institutions

Loans & Advances Payables to
Other Financial

Institutions

Member
Deposits

$ $ $ $ $

TOTAL

2005
ASSETS LIABILITIES

Time Cash
Receivables from 
Other Financial

Institutions

Loans & Advances Payables to
Other Financial

Institutions

Member
Deposits

$ $ $ $ $

TOTAL

26. INTEREST RATE CHANGE PROFILE OF FINANCIAL ASSETS AND LIABILITIES

2006
ASSETS LIABILITIES

Time band
for changing
interest rates

Cash
Receivables from 
Other Financial 

Institutions

Loans & Advances Payables to
Other Financial

Institutions

Member
Deposits

$ $ $ $ $

TOTAL
Weighted Average Interest 
Rate
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2005
ASSETS LIABILITIES

Time band
for changing
interest rates

Cash
Receivables from 
Other Financial 

Institutions

Loans & Advances Payables to
Other Financial

Institutions

Member
Deposits

$ $ $ $ $

TOTAL
Weighted Average Interest 
Rate

2006
ASSETS LIABILITIES

Receivables from Other 
Financial Institutions

Loans & Advances Payables to Other
Financial Institutions

Member
Deposits

$ $ $ $

Variance

2005
ASSETS LIABILITIES

Receivables from Other 
Financial Institutions

Loans & Advances Payables to Other
Financial Institutions

Member
Deposits

$ $ $ $

Variance

Liquid Assets and Receivables from Other Financial Institutions
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

FAIR VALUE OF FINANCIAL ASSETS AND LIABILITIES CONTINUED

Loans and Advances

Deposits from Members

Short Term Borrowings
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006
Gross Borrowing Net Available

$ $ $

Total

2005
Gross Borrowing Net Available

$ $ $

Total
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

31. DISCLOSURES ON DIRECTORS AND OTHER KEY MANAGEMENT PERSONNEL

2006 2005

Total 
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006
$

2005
$

  Loans to Directors and other Key Management Persons 
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006
$

2005
$
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005
$ $

Cash on Hand

Total Cash On Hand
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

2006 2005
$ $

Decrease in Unearned Income
Decrease in Loan Transaction Costs

Net Cash from Revenue Activities

Net cash from operating  activities

CORPORATE INFORMATION
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

TRANSITION TO AUSTRALIAN EQUIVALENTS TO INTERNATIONAL ACCOUNTING STANDARDS

AASB 1 Transitional Exemptions
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

Note

Balance
reported in 
previous

year

Current
year’s 

reported
comparative

Changes

2005 2005
ASSETS $ $

Cash

Investment Securities

Other Investments

TOTAL ASSETS

LIABILITIES

TOTAL LIABILITIES

NET ASSETS

MEMBERS EQUITY

TOTAL MEMBERS EQUITY
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

Changes to Equity

Note $

Sheet.

General Reserve for Credit Losses 

Note $
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Notes to the Accounts
FOR THE YEAR ENDED 30 JUNE 2006 

Note $

-

Note Explanation
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NOTES

This page has been left blank intentionally
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Products and Services

Loan Accounts Insurance
Home and Contents

•
•

Savings Accounts •
•
•

Term Investments

Finance Broking

Financial Planning

And much more.....

•

Websites •
•



Executive Management Team

Clinton Blanks

Greg Fuller
Executive Manager

Operations & Service

Darren Fitzgibbon Robert Palin
Executive Manager

Business Marketing & 
Development



Bankstown City Credit Union Limited
ABN 40 087 649 769 AFSL 238355

and Administration
64 Kitchener Parade
Bankstown NSW 2200

PO Box 3216
Bankstown Square NSW 2200

24hr Phoneline: 02 9707 6000
Fax:02 9707 6060
BSB: 802 - 155

Email: info@bccu.com.au


